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I Steps to net-zero l

Define strategy

To begin, companies can: To begin, wealth and asset managers can:

ﬂ Assess climate risks

/%};\‘ Risks of transitioning to
\UX/  anet-zero economy

g Measure current emissions

7on) Risks of extreme

Q Identify priority areas where "¢/ weather events

. emissions can be reduced
Map out a strategy to
curb climate risk

For example, ABC chemical company
determines that its greenhouse gas (GHG)
emissions far exceed those of its competitors.

For example, XYZ asset manager determines
that 33% of its portfolio may be vulnerable to
asset stranding or some level of transition risk.

GHG emissions intensity

Low-carbon transition categories
2500 (tons GHG per million USD sales)

% of portfolio

1000
500 15%
o 10%
5%
b = l = ==

ADC chemical  Competitor 81 Compettor #2  Compettor #3 Asset Procuct Opesational Nesstrol Solutions
company stranding wansition Transition

Foterta’ 1 looe vae > Potental 10 beneft

In response, ABC chemical company prioritizes
reducing GHG emissions during material processing.

2.5 T H bR

AL T EE AR FHROR W BOE BAR, R EAR BT SEIA&E . B, Faw]EoEfE 2050 58
DL ZHE M B bR, T nsER R 5, AT E T — AN E AR, BRI 2035 R RRHEBCR IR -

P B 2 B A AT DLsoE HARAI I B AR, 13 2025 G AR H A Wk 5%, #2030
FEWLK 10%.

XYZ decides to lower its transition risk by aligning
its portfolio with a 1.5°C warming scenario
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Set target

With a strategy set, companies can: With a strategy set,

wealth and asset managers can:

@ Pledge their net-zero commitment

@ Set interim goals

Specify how their pledge
will be achieved

reductions and
net-zero solutions

@ Set interim goals

XYZ asset manager could set a goal to
decarbonize its portfolio 5% by 2025,
and 10% by 2030.

@ Establish targets for emissions

For instance, ABC chemical company
could set a net-zero target by 2050,

Projected company emissions Effect of decarbonization on implied

temperature rise

"0 O == IO Rl @ M5O wodd @) MSC! Word Climate Paris-Aligned
70
§ - “o;) The company sets ORI
b Q—'— an interim target to 4
- B : halve its carbon
s a0 ~ emissions by 2035.
3 % Y
§ 20 e A 10% year-on-year
£ ., 4 decarbonization will align XYZ
€ asset manager’'s model portfolio
T a—a with a 1.5°C warming scenario.
& 2 ] 2 2
§ 5] é ] ] ] 8

(

Iimplement

3. St

AR Ee b 1 EARBOATEN, 7T LA 36 T B Rl FF A, P AT 2 e 2
BrEA

5 )R 7 2 T T LS T 4 PR AR SEBL LR A T Al AL RE R I v AR R
B R I B3 KPR A A IR
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ABC chemical company takes immediate To move toward its decarbonization
action consistent with its interim targets. target, XYZ can adopt a benchmark

index and reallocate capital based on
For instance, the company can start by its investment strategy.

reducing the carbon footprint of its
processes. This approach carries the lowest
risks and costs.

Addressing GHG emissions in low-ombon
the chemical industry
A Low Carton T35 IWESTTRIES 1)
Son v csean chroiogies
: §
§ = Setin o
& . COz redtuced breskiivough LIS Of Setectng
o Dest n class
g Renewabile energy g
2 supply < Fecuos ISk SIDOTES,
Process and energy a2l ::-a comparies tor
aton . Transmon/ B reticer engagermert
EesnTm
Costs and risks ?.'m":."'.,._.." urvw-w'

4. BRERIFRATIEE
B, ARG G B R 5 0 T H BRI, SN 1) 2 A R 45

Track and
report progress

Here the actions for companies and investors converge:

Measure and
monitor progress

Disclose results e Adjust actions
as necessary

For example, XYZ asset manager shares the following year-end results of its decarbonization strategy:

Implied temperature rise Low-carbon transition categories

% of portfolio
. Portfolio . Benchmark

TI6%TI8%

32°C 34<C

66%

5C
4c
C
2C
e
oC
*C

Asset Product Operstional Neutral Solutions

Pomsimlosevale —————————>  Potential o bensfit

Note reypottinty tor i

brRE
PE/NEHE 2021-10-25
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