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Study on the Effect of Price Conduction Mechanism: A Case of Guangdong Carbon Market
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(1. Guangzhou Institute of Energy Conversion, Chinese Academy of Sciences, Guangzhou Guangdong 510640, China;
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3. Guangdong Key Laboratory of New and Renewable Energy Research and Development, Guangzhou Guangdong 510640, China;
4. Graduate School at Shenzhen, Tsinghua University, Shenzhen Guangdong 518055, China)

Abstract: At present, seven pilot carbon markets have been established and operated in regular. The carbon pricing
mechanism has making the controlled discharge enterprises to recognize the importance of reducing the carbon emissions
in commercial decision making. And the relevant management regulation and institutional mechanisms are being perfected
gradually. Reviewing the factors that affect the effectiveness of the mechanism design since the operation of the carbon
market, which will effectively play the role of carbon market to guide the carbon emission reduction and promote the low
carbon investment. Through analysis of the relationship between supply and demand in the carbon market quota, marginal
abatement costs and the carbon price, it is necessary to explore the influence mechanism of the carbon price in the carbon
market. And it is helpful to identify the barriers and problems which hinder the carbon price transmission. Through the
qualitative analysis on the regulation and function scopes, the research aims to provide more recommendations about the
impact and effectiveness of the carbon price for the policy makers.
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